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From Asian Development Bank : Local Currency Bonds and Infrastructure Financein ASEAN+3 before
purchasing it in order to gage whether or not it would be worth my time, and all praised Local Currency Bonds and
Infrastructure Finance in ASEAN+3:

Why islocal currency bond financing not more widely used for infrastructure projects in ASEAN+3 and what can be
done to promote infrastructure bond financing? The Asian Development Bank is working closely with the Association
of Southeast Asian Nations (ASEAN) and the Peopleiacute;s Republic of China, Japan, and the Republic of Korea---
collectively known as ASEAN+3---to develop local currency bond markets and facilitate regional bond market
integration under the Asian Bond Markets Initiative (ABMI). ABMI was launched in 2002 to strengthen the resilience
of the region's financial system by developing local currency bond markets as an alternative source to foreign currency-
denominated, short-term bank loans for long-term investment financing. Local currency financing of infrastructure
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projects has the important advantage of avoiding the currency risk that can arise when a project generating revenuesin
the domestic currency has foreign currency-denominated debt service requirements. This study was undertaken under
ABMI. It addresses two key questions: (i) Why islocal currency bond financing not more widely used for
infrastructure projectsin ASEAN+3? and (ii) What can be done to promote infrastructure bond financing?



