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Carol Alexander : Market Models: A Guide to Financial Data Analysis  before purchasing it in order to gage 
whether or not it would be worth my time, and all praised Market Models: A Guide to Financial Data Analysis: 

0 of 0 people found the following review helpful. ExcellentBy kt62269Carol Alexander is a highly respected risk 
manager. Her book is very easy to understand and comprehend and the accompanying CD helps with setting up and 
working through problems.19 of 24 people found the following review helpful. Comprehensive, lack in depth and poor 
organizationBy Phil MauriceFor a starter, this book does offer a broad spectrum of subjects, volatility/variance 
measurement, PCAs, Factor Models, Time Series analysis, high frequency data modeling, etc, at the expense of rigor 
and depth.Desipite the academic pedigree the author enjoys and the educational career she had, the book is rather 
poorly organized from a pedagogical point of view. She seems to have a tendency to refer to expressions, notions, 
ideas, data which appear much later than where the reference takes place. This makes first-timers cringe as they go 
through the chapters as they are laid out. It reads much like some published papers got dumbed down, and bundled 
together.If you are looking for comprehensive introduction, without the gory details of mathematical mumblejumble, 
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this book might be of help. But it may not be used as a reference book, for its organization and for its lack of rigor.0 of 
2 people found the following review helpful. It is little more than a ramble of useless jargon. In my opinion the book is 
completely ...By Stephen P GibertThis book is sloppily written and really without meaningful content. It is little more 
than a ramble of useless jargon. In my opinion the book is completely useless, and if you think otherwise one of us is 
an idiot. I have seen very few worse books on ANYTHING. Don't waste your money.

Market Models provides an authoritative and up-to-date treatment of the use of market data to develop models for 
financial analysis. Written by a leading figure in the field of financial data analysis, this book is the first of its kind to 
address the vital techniques required for model selection and development. Model developers are faced with many 
decisions, about the pricing, the data, the statistical methodology and the calibration and testing of the model prior to 
implementation. It is important to make the right choices and Carol Alexander's clear exposition provides valuable 
insights at every stage. In each of the 13 Chapters, Market Models presents real world illustrations to motivate 
theoretical developments. The accompanying CD contains spreadsheets with data and programs; this enables you to 
implement and adapt many of the examples. The pricing of options using normal mixture density functions to model 
returns; the use of Monte Carlo simulation to calculate the VaR of an options portfolio; modifying the covariance VaR 
to allow for fat-tailed PL distributions; the calculation of implied, EWMA and 'historic' volatilities; GARCH volatility 
term structure forecasting; principal components analysis; and many more are all included. Carol Alexander brings 
many new insights to the pricing and hedging of options with her understanding of volatility and correlation, and the 
uncertainty which surrounds these key determinants of option portfolio risk. Modelling the market risk of portfolios is 
covered where the main focus is on a linear algebraic approach; the covariance matrix and principal component 
analysis are developed as key tools for the analysis of financial systems. The traditional time series econometric 
approach is also explained with coverage ranging from the application cointegration to long-short equity hedge funds, 
to high-frequency data prediction using neural networks and nearest neighbour algorithms. Throughout this text the 
emphasis is on understanding concepts and implementing solutions. It has been designed to be accessible to a very 
wide audience: the coverage is comprehensive and complete and the technical appendix makes the book largely self-
contained. Market Models: A Guide to Financial Data Analysis is the ideal reference for all those involved in market 
risk measurement, quantitative trading and investment analysis.


