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CharlesV. Bagli : Other People's Money: Insidethe Housing Crisis and the Demise of the Greatest Real Estate
Deal Ever M ade before purchasing it in order to gage whether or not it would be worth my time, and all praised
Other People's Money: Inside the Housing Crisis and the Demise of the Greatest Real Estate Deal Ever M ade:

10 of 10 people found the following review helpful. Read It and WeepBy Mcgivern Owen L"Other Peoples' Money"
contains 2 stories: Thefirst isthe tale of a huge real estate deal that went south in a hurry. A $5,400,000,000
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investment shriveled in worth to some $3,000.000, 000. As the title states, the brunt of the loss was borne by outside
investors-not the wheeler dealers behind the sale. Notable among the soaked investors were the Florida State Pension
System, the Province of Ontario Retirement System, and the California State Teachers Retirement System. Those
affected? The little peoplein those locations. It is aso the tale of the often interesting, if vile personalitiesinvolved.

Y et OPM isbasically adry business tale the type of which has been told better el sewhereThe other tale is for those of
us who actually LIVE herein Stuyvesant Town/Peter Cooper Village. Full disclosure: Thisreviewer haslived in the
community since 1975 and is a building captain in the Tenants Association. For us, it is hard not to feel like a minnow
swimming with barracudas. The wheeler dealers (no names mentioned-there is no need) simply don't care about the
little folks like us. They never have and never will-especially here in New Y ork City. Just ask the poor pensioneers. In
the interest of brevity, thisreview will ignore the gory details. Very basically, the new guys had no idea what they
were getting into. Also, the anticipated dragooned turnover of apartments did not materialize. Most of us are honest
folks, living here legally, trying to be good tenants. This reviewer does not think that the new owners ever believed
that. The foregoing is admittedly avastly truncated version of the transpired events.Author Bagli tells the full story,
chapter and verse. Nothing is omitted. Late in the text, the author hits a depressing note: "The dynamic (the new
owners) set in motion is changing the cultural and social significance of the complexesto New Y ork City and the
nation forever". That isthe sad state of affairs for those seeking-or trying to hold onto-affordable rental housing in

NY C.3 of 3 people found the following review helpful. Financial Crisis ReviewBy Donna JessupThetitle of this book
isabit of amisnomer, but it is still very interesting to read. The book is actually about the sale by Metlife of the
Stuyvesant Town - Peter Cooper Village to Tishman Speyer Properties for $5 billion dollarsin 2006. The sale price
was based upon the wishful thinking that drove so many real estate investments during the housing bubble that
thrashed the economy. Both of the properties were rent-controlled and Tishman Speyer's purchasing moguls thought
they could bring the rentals to market-rate much faster than people tried to advise them that they could. After the
purchase, Tishman Speyer went burning through their multimillion dollar reserve trying to cover the mortgages,
hoping that they could jack up rental income, which never turned out to be the rosy picture they forecast. It never does.
Where other people's money comesinto play is that so many hedge funds, pension plans, etc. helped with tiered
mortgages that al lost their investments when the economy came crashing down. | think the author's point is that
Tishman Speyer never had anywhere near the amount of capital invested (as they should have, then they would have
been much more careful about their pie-in-the-sky revenue predictions), and paid about $2 billion more than the
property was worth because other people were financing the purchase. Stupidity all around. Except for Metlife which
walked away with $5 billion for a property that was completely overvalued.3 of 3 people found the following review
helpful. I Never Thought | Would Be Praising This BookBy Adam Leitman BaileyBeing areal estate attorney and
knowing most of the playersin the story aswell as having asmall part init, | expected to write in this review some
more of the perspective and missing items. But | could not because Mr. Bagli covered every angle and gave complete
coverage to al sides and even caught what | considered the secrets of rent regulation and the market in general . This
book isamust read for any real estate professional in New Y ork. | add thisto my list of must read foundation books
including The Power Broker, Robert Moses biography, Donald Trump's The Art of the Deal, and my book Finding the
Uncommon Deal (although | should not be self promoting my own book.) To become asuccessin New York rea
estate, one needs to understand its history, the politics and how business is conducted. No book does a better job of
putting the history and complicated current events of the real estate crisisthan Mr. Bagli. He has done a great service
to New York and its citizenry and | applaud him. The book is also well written and a smooth read. | purchased the
book for al of the attorneys at my firm asit will make all of them better real estate attorneys.

Injust over three years, real estate giant Tishman Speyer and its partner, BlackRock, lost billions of investorsrsguo;
dollarson asingle deal. The New Y ork Times reporter who first broke the story of the sale of Stuyvesant Town-Peter
Cooper Village takes readersinside the most spectacular failurein real estate history, using this single deal asalensto
see how and why the real estate crisis happened.How did the smartest people in real estate lose billionsin one single
deal? How did the Church of England, the California public employeesrsquo; pension fund, and the Singapore
government lose more than one billion dollars combined investing in a middle-class housing complex in New Y ork
City? How did MetLife make three billion dollars on the deal without any repercussions from a historically racist
policy of housing segregation? And how did nine residents of a sleepy enclavein New Y ork City win one of the most
unlikely lawsuitsin the history of real estate law?Not only does Other Peoplersquo;s Money answer those questions, it
also explains the current recession in stark, clear detail while providing riveting first-person accounts of the titanic
failure of the real estate industry to see that a recession was coming. Itrsquo;s the definitive book on real estate during
the bubble yearsmdash;and what happened when that enormous bubble exploded.



