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0 of 0 people found the following review helpful. Great BookBy Robert Steinegger This book is a very useful
contribution to the theory of natural monopolies. Pricing decisions with imperfect information are dealt with. This
book should be read especially by anyone interested in regulation policies in the energy market or/and risk
management in general. In short, | strongly recommend it.

Natural monopolies are not subject to the market-based principle of competition. Consequently, it is necessary to
control companiesin such monopoly positions with regard to their pricing. In the future, it will become more and more
important to consider a possible change in the regulation regime when the future-oriented costs of equity - both in
terms of price regulation and for conducting capital market-oriented business valuations - are to be determined. Based
on the principal-agent problem, the book explains thistopic. The effect of a change in the regulation regimeis
presented in the form of two studies: an international secondary analysis of the effects on cost of equity based on event
studies of the Anglo-Saxon area and a primary analysis based on the Austrian regulation policy for electricity and gas
supply systems. The two studies arrive at similar results: The change from a rate-of-return regulation to incentive
regulation systems leads to a significant increase in systematic risk.

From the Back CoverNatural monopolies are not subject to the market-based principle of competition. Consequently,
it is necessary to control companies in such monopoly positions with regard to their pricing. In the future, it will
become more and more important to consider a possible change in the regul ation regime when the future-oriented
costs of equity - both in terms of price regulation and for conducting capital market-oriented business valuations - are
to be determined. Based on the principal-agent problem, the book explains this topic. The effect of achangein the
regulation regime is presented in the form of two studies: an international secondary analysis of the effects on cost of
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